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Cargo Liabilities under P&I 
Coverage and Recommendations

What is covered? 

• Liabilities for loss or shortage of, or damage to the carried 
cargo or other property

• The extra costs incurred by the assured:

1) In the actual discharge or disposal of damaged or worthless carg

2) As a direct consequence of the failure by cargo interests to 
collect or remove cargo from the place of discharge or delivery,

• Liabilities for loss of or damage to or responsibility in respect 
of cargo or other property being carried by means of 
transport other than the ship, for which the assured may be 
liable under a contract of carriage.

What is not covered? 

• Hague and Hague-Visby Rules : The carriage of cargo 
on contractual terms more onerous to the carrier than 
those of the Hague or Hague-Visby Rules, or equally wide 
exemptions of the carrier from liability, save where it is on 
such terms solely by reason of the incorporation by law of the 
Hamburg Rules or parts thereof, to the extent that the 
liabilities exceed those which would have been incurred had 
the contract been on the Hague, Hague-Visby or 
Hamburg terms as applicable, unless the contract has been 
approved in advance by the insurer.

• Deviation which deprives the carrier of defences or rights 
of limitation

• The failure to arrive or late arrival of the ship at a port of 
loading, or the failure to load or delay in loading

• The discharge of cargo at a place other than that stipulated in 
the contract of carriage

Fuel used on board will be sampled in accordance with the '2019 Guidelines for on-board sampling for verification 
of the sulphur content of fuel used on board a ship' (MEPC.1/Circ.864/Rev.1). Fuel samples on board will be taken 
in accordance with the '2020 Guidelines for on board sampling of fuel carried for use or intended to be used on 
board a ship' (MEPC.1/Circ.889). The timeline to comply with the regulation is;

 New ships (keel laid on or after 1 April 2022): on delivery.

 Existing ships (keel laid before 1 April 2022): no later than at the first International Air Pollution Prevention 
(IAPP) renewal survey undertaken on or after 1 April 2023.

The fitting or designating of sampling points is not applicable to a fuel oil system for low-flashpoint fuels 
(flashpoint <60°C).

Appendix 1 amendments to the International Air Pollution Prevention (IAPP) certificate - A reference to sampling 
points and any exemption to this provision for low flash-point fuel are to be noted on the IAPP Certificate issued.

Appendix 6 on the Fuel verification procedure for MARPOL Annex 6 fuel oil samples consequential amendments to 
verification procedures, to cover verification of the representative samples of in-use fuel oil and on-board fuel oil. 
The representative samples of the fuel oil being used on board will also be used to verify that the fuel oil complies 
with the regulation. A new Part 2 to Appendix 6 of MARPOL Annex 6 sets out the verification procedure for the new 
“in-use” and “on-board” samples. Sulphur content up to 0.53% can be accepted as compliant when testing the "in 
use" and "on board" samples.

P&I Insurance perspective

If pollution has occurred due to the accidental discharge or escape of the pollutant from the ship to the sea, the 
pollution fines imposed for this reason are considered as covered under normal conditions. Fines to be imposed 
due to breach of MARPOL cap may not be considered “accidental”. We kindly remind our assureds that insurance 
cover for fines arising from breaches of low-sulphur fuel regulations and other MARPOL violations is strictly 
discretionary.

Our assureds can meet the above-mentioned new requirements by implementing simple loss-prevention 
procedures. Crew training should be increased for fuel operations and on board fuelling / sampling procedures 
should be updated in accordance with the new requirements. We recommend our assureds to raise the crew 
awareness on new requirements and to make sure the crew is familiarized with the fuel oil sampling procedures 
pursuant to the IMO's guidelines.

Fair winds, the blue and the fresh seas…
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Carriage means the transportation of goods or cargoes between 
locations. It is likely to encounter some risks while carrying out the 
transportation of commercial cargo and goods to the planned 
destination. When the cargoes are shipped, the possession of the 
cargoes is passed from the trader to the carrier. For this reason, one 
of the main functions of P&I insurance is to cover the shipowners’ 
liabilities against the risks that may be encountered to the cargo 
during sea transportation.

Each P&I club has its own rules regarding the cargo liabilities covered 
and the content of the rules of the P&I clubs are similar to some 
extent. Below are the main coverage categories for cargo liabilities 
normally available from most of the P&I clubs.
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The Marine Environment Protection Committee (MEPC) undertakes all 
environment related issues in shipping that affect marine, land, and air 
ecosystems. The 75th session of the MEPC was held from 16-20 November 
2020. The committee adopted the amendments to MEPC 324(75) and 
MARPOL Annex 6. In this context, the following new requirements for fuel 
sampling points and the fuel sampling methods to verify the sulphur 
content of the fuel will come into force on April 1, 2022.

Amendments to MARPOL Annex 6 on sulphur content definition and 
sampling adopted 

I. Ameandments to Regulation 2 ‘Definitions’

• Sulphur content of fuel oil means the concentration of sulphur in any 
fuel oil, measured in % m/m as tested in accordance with standard 
acceptable to the Organization.

• Low-flashpoint fuel means gaseous or liquid fuel having a flashpoint 
lower than otherwise permitted under paragraph 2.1.1 of SOLAS 
regulation II-2/4.         

• In-use sample means the sample of fuel oil in use on board a ship. It can 
for example be drawn from the fuel oil line between the service tank and 
an auxiliary engine.

• On board sample means the sample of fuel oil intended to be used or 
carried in the fuel oil storage tanks for use on board a ship. It is drawn 
directly or indirectly from fuel oil tanks.

• MARPOL delivered sample means the sample of fuel oil delivered in 
accordance with regulation 18.8.1 of this Annex.

II. Amendments to Regulation 14 ‘Sulphur oxides (SOx) and particulate 
matter’

Amendments to require one or more sampling points to be fitted or 
designated for the purpose of taking representative samples of the fuel oil 
being used or carried for use on board a ship. 
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• The   delivery    of    cargo   carried under a negotiable document of title without production of 
that document

• Deck cargo other exclusions under P&I Club’s rule book

Steel Cargoes

Cargo claims usually arise due to damages to occur before or during loading operation or during the 
transportation. Steel cargoes especially finished steel products are sensitive against damage and it is 
difficult to determine whether the damage occurred prior loading or during the shipment in case of 
facing with a claim at discharge port. To overcome such problems, pre-loading surveys should be carried 
out to determine the apparent condition of the cargoes at the time of loading operation. 

Pre-loading survey is a must, especially for finished steel cargoes and the mate’s receipts and bills of 
ladings should accurately reflect the accurate description and condition of the cargoes at the time of 
loading. 

It is recommended to organize pre-loading surveys:

 Hot rolled steel
 Cold rolled steel
 Galvanized steel
 Stainless steel
 Wire rods
 Steel profiles
 Steel pipes
 Steel rebars
 Steel beams, angles
 Tin plates

Failure to carry out a pre-loading survey on finished steel products does prejudice the P&I cover under 
Turk P&I’s rules. 

Sanction Regimes

Sanctions have been used by the number of states and supranational organizations for years and many 
of these sanctions, by their nature, affect shipping and international trade, and therefore directly affect 
marine insurance coverage. 

In recent years, cargoes traded in breach of international and national trade sanctions are increased and 
therefore we recommend our assureds to check beforehand whether the cargoes planned to be 
transported are subject to international sanctions. We strongly advice our assureds to monitor latest 
sanction legislations and to seek legal advice to determine the legality of their trade.  Losses that may 
occur due to breach of sanction regimes are not covered under Turk P&I’s rules.

www.turkpandi.com     November 2022




